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SBA BOOSTS LOAN FUNDS FOR SMALL BUSINESSES
HURT BY SEPTEMBER 11™

WASHINGTON — Small businesses hurt by the Sept. 11 terrorist attacks may be igible for
extraloan rdief under the U.S. Smdl Business Adminigration’s new Supplementd Terrorist Activity
Relief—STAR program, the agency announced. The program is available nationwide and has $4.5
billion in additiond funding for 7(a) loans.

The STAR program applies to smd| businesses that suffered economic harm or adisruption in
business operations as the result of September 11. Since the program began in January 2002, the SBA
has seen a tremendous need for STAR loans. To date, the agency has provided guaranties on loans
amounting to $150 million.

“America’swar againg terrorism isatwo-front war,” SBA Administrator Hector V.
Bareto said. “Thereisthewar being run by the Department of Defense that you see on
televison every day. The second front ishere at home, and it isawar about the U.S.
economy. The STAR program should make SBA’sbasic loan program more availableto
small businesses struggling to recover from the events of September 11. The benefitsto all of
uswill bea stronger small business sector and a stronger economy.

“Theseloans areideal for small businessesthat have been adver sely affected by the
September 11 attacks, but have not been ableto qualify for other loan programs,” Barreto said.

STAR loans can be used for abroad variety of business purposes, and smal businesses can
goply for aSTAR loan if they can show the lender direct or indirect adverse impact as the result of
September 11.

Examples of adverse impact are--

difficulty in making loan payments on exigting delt;

difficulty in paying employees or vendors,

difficulty in purchasng materids, supplies, or inventory;

difficulty in paying rents, mortgages, or other operating expenses, and
difficulty in securing fineancing.

Start-up smdl businesses planning to begin operating but were hampered in doing so may dso
qualify for the reduced-fee STAR program loan.

--more--
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The program is available until January 10, 2003, or until al the funds are expended.

For more information about all of the SBA's programs for small businesses, call the SBA
Answer Desk at 1-800-U-ASK-SBA or TDD 704-344-6640. Also, visit the SBA' s extensive Web

site at www.sba.gov.

You can receive all of SBA’'s News Releases via email. To subscribe, visit
http: //www.sba.gov/news/indexheadline.html and click on " Subscribe to SBA News."
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